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Introduction

Startup Capital is an innovative venture capital ecosystem designed to revolutionize startup investments
through blockchain technology. By leveraging cryptocurrency and decentralized finance (DeFi), Startup
Capital empowers investors to fund promising startups while earning passive income through staking and
transaction fees. This whitepaper outlines the fundamental structure and benefits of Startup Capital's
token ($SCT).

Mission Statement

Startup Capital aims to bridge the gap between early-stage startups and investors by offering a
transparent, decentralized, and community-driven investment platform. Our goal is to democratize
venture capital, providing equal opportunities for investors to participate in the next wave of technological

advancements.
Problem Statement

Challenges in Traditional Venture Capital

e Limited access — Only institutional investors and high-net-worth individuals can invest in early-stage
startups.

e Centralized decision-making — Investment decisions are made by a few venture capitalists rather than
a broad community.

e llliquid assets — Traditional VC investments are locked for years, offering little to no liquidity.
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Blockchain Solution

Decentralization — Community-driven investments empower token holders.
Liquidity — Token-based investments provide liquidity compared to traditional VC funds.
Transparency — All investments and returns are recorded on the blockchain.

Token Utility

$SCT is the native utility token of the Startup Capital ecosystem, designed to facilitate startup

investments, staking rewards, and governance rights. Below are the primary utilities of $SCT:

l.

Startup Investments: Holders of $SCT can invest in vetted startups, acting as venture capitalists in a
decentralized manner.

Returns Distribution: Profits generated from successful startup investments are reinvested into the
ecosystem, increasing the value of $SCT.

. Investment Decision Power: Token holders have the right to vote on which startups receive funding,

ensuring a decentralized decision-making process.

Staking Mechanism: A staking pool will be established, allowing investors to earn rewards by staking
their tokens.

Transaction Fees: A 3% transaction fee is implemented, where a portion is allocated as rewards for
stakers.

Startup Token Creation: Each startup funded through the platform will issue its own token, with 10%
allocated to Startup Capital to maintain ecosystem growth and sustainability.

Tokenomics

The $SCT ecosystem is designed to be self-sustaining with a deflationary model and long-term growth in

mind. The key aspects of the tokenomics structure include:

W

Total Supply: 10 Billion $SCT Tokens.

Public Sale: 10% of the total supply is reserved for public sale.

Liquidity Provision: 40% will be allocated to maintain liquidity and support exchange listings.
Investment Pool: 40% is reserved for funding startups.

Team and advisors: 10% will be allocated for the core team, advisors and service providers.
Community Incentives: Rewards for active participants, including governance voting and promotional
activities.

Investment Process

. Startup Selection: Entrepreneurs submit their projects for funding consideration and the platform

lists potential startups for investment.
Community Voting: Token holders vote on which startups receive funding.
Funding Allocation: Selected startups receive investments in exchange for their newly created tokens.

. Profit Distribution: When startups generate returns, profits are redistributed to the $SCT ecosystem.



Revenue Model

Transaction Fees — A 3% transaction fee is applied, with proceeds allocated to the staking pool.
Exit Fees — When a startup is acquired or IPOs, a portion of returns is distributed to $SCT holders.
Token Appreciation — Increasing demand for $SCT drives its value.

Staking and Rewards

Stakepool Implementation: Investors can stake their tokens to earn passive income.

Reward Distribution: 80% percent of transaction fees and investment returns are allocated to stakers
and 20% percent of it is for liquidity.

Long-Term Benefits: By staking, investors contribute to ecosystem stability while earning consistent
rewards.

Governance and Decentralization

Startup Capital operates as a decentralized autonomous organization (DAO), ensuring transparency and

fair decision-making. Token holders have governance rights to:

Vote on investment opportunities.
Propose changes to platform rules.
Influence transaction fee adjustments.
Stake to earn

Security and Compliance

StartupCapital prioritizes security and regulatory compliance. Measures include:

el .

Smart Contract Audits: Conducted by third-party firms to ensure security.
Regulatory Compliance: Adherence to jurisdictional regulations.

Regulatory Alignment: Adhering to applicable security and investment laws.
AML & KYC: Ensuring compliance with anti-money laundering regulations.
Transparent Operations: Regular updates and financial disclosures.

Roadmap

Phase 1: Token Launch & Community Building & First Investment Rounds

Phase 2: Platform Development & Smart Contract Deployment & CEX Listing

Phase 3: CEX/DEX Listing & More Investment Rounds & Staking Rewards Implementation
Phase 4: Full DAO Governance & Expansion to Global Markets

Investment Risk Management

. Diversification Strategy

o Investments will be spread across multiple sectors to reduce risk.

Risk Assessment Framework
o Evaluation of startups based on viability, market potential, and team strength.



3. Insurance Mechanisms
o Potential investment in insurance funds to mitigate losses.

Partnership & Collaboration

1. Venture Capital & Institutional Investors
o Partnerships with VC firms to enhance startup selection and funding.
2. Blockchain Integration
o Collaborations with DeFi and NFT ecosystems.
3. Legal & Compliance Partners
o Working with legal advisors to ensure regulatory compliance.
4. Potential Sectors for Investment
o Technology, Al clean energy, biotech, etc.

Technical Architecture

1. Blockchain Selection

o Solana Blockchain
2. Smart Contract Functionality

o Automation of investment decisions and profit distribution.
3. Scalability Solutions

o Layer 2 and cross-chain compatibility features.

Future Plans & Expansion

1. Multi-Chain Support
o Expansion to multiple blockchain networks.
2. Global Expansion Strategy
o Plans to reach different geographical regions.
3. Integration with Traditional Finance
o Partnerships with banks, ventures or regulatory authorities.

Conclusion

Startup Capital is set to revolutionize the venture capital industry by integrating blockchain technology
with startup funding. Our transparent, community-driven approach ensures that investors not only have a
say in where their funds go but also benefit from the success of their investments. By participating in the
$SCT ecosystem, users contribute to a decentralized, fair, and profitable venture capital model.



